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Stocks Fall Sharply Despite Fed Stimulus Efforts
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U.S. stocks dropped sharply,
signaling markets continue to

struggle with the concern that
emergency measures won't ward off
arecession caused by the
coronavirus outbreak. The Dow fell
9.4% in afternoon trading, while the
S&P 500 also fell about 9% after a
morning trading halt.
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Coronavirus Will Permanently Change
How We Work

By Matt Burr and Becca Endicott [ Commentary
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@ Coronavirus COVID-19 Global Cases by the Center for Systems Science and Engineering (CSSE) at Johns Hopkins University (JHU)
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Latest 2020 Real GDP Forecast Revisions

Country or Region Latest Before
United States 0.4% 1.2%
Euro Area -1.7% 1.0%
Germany -1.9% 0.9%
France -0.9% 1.1%
ltaly -3.4% 0.2%
Spain -1.3% 1.8%
Canada 0.0% 0.2%
Japan -2.1% -1.3%
India* 5.2% 5.8%
ASEAN
Indonesia 4.3% 5.0%
Malaysia 2.0% 2.6%
Philippines 4.9% 6.3%
Singapore 0.0% 0.9%
Thailand 0.1% 1.0%
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Expect US economic
activity to contract
sharply in the remainder
of March and throughout
April.

Activity to start
recovering in May and
2"d half will see strong
growth.

Quarterly GDP estimates:

1Q20
2Q20
3Q20
4Q20

+1%
-5%

+3%
+4%

Exhibit 1: We Expect Major Cutbacks in US Consumer Activity Through April
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Hospitals
Outpatient Care
Sports &
Entertainment
Package Tours
Public Transportation
Casino Gambling
Hotels, Food Serv, &
Car Rentals
Domestic services
Goods ex Food
MNonprofit Services

Health Care Near-Total Major Hit: Large Hit:
+15% Cancellation 65% -50%
-80%

Education Services

Limited Hit:
-20%

Social Services

Personal Care

Source: Goldman Sachs Global Investment Research



The next GDPNow update is Tuesday, March 17.

Evolution of Atlanta Fed GDPNow real W 7
GDP estimate for 2020: Q1 GDPNO
35 Quarterly percent change (SAAR)
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